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Entrepreneurs are the nation builders. According to NSSO report 254 out of every 1000 Indians are self-

employed. The 1991 economic reforms have made massive changes in the business world. Entrepreneurs are not 

only bring prosperity to the nation and also bring innovation in various areas like Education, Information 

technology, Health care etc. Innovation in entrepreneurship is an essential vital force to survive in the 

globalised economy. Entrepreneurs must keep themselves abreast with the changing trends and demands. 

Companies and enterprises must continuously engage in innovating new product which is much better than their 

competitors with low price and qualitative. 

 

1. Introduction 
“Innovation is the process of turning ideas into manufacturable and marketable form” – Watts Humprey 

In the modern globalised economy innovation and mass production are considered as very important aspects 

as goods are produced and exported to international market. High productivity and good quality is possible only 

through innovation. Innovation adds value to the business, increases profit potential and creates job 

opportunities. 

Entrepreneurs play a crucial role in the development of Indian economy. Depends upon the needs and wants 

of the society business systems also meets a number of changes. India requires 10 million jobs every year. It is 

not possible for the government and giant private organizations to provide employment opportunities for all the 

job seekers. The innovative entrepreneurs are not only create self employment and also provide employment 

opportunities to others and which stimulates the economy also. Today majority of the youth are interested in 

doing business, since, many energetic and innovative entrepreneurs have set the pathway for a wave of 

entrepreneurship in the country. Innovation involves continuous and conscious effort in the improvement of 

product manufacturing, profitability, demand and its impact on environment.  

 

1.1 Statement of the Problem 

Innovation is a vital force for a thriving economy. Entrepreneurs always look into new ideas and opportunity for 

innovation. The success of an entrepreneur depends on creativity and exploration of new idea. India’s huge 

youth population provides huge business opportunity for any business segment and the future India will be 

witnessed as a period of demographic bonus. India will become the world’s youngest country by the year 2020 

with an average age of 29 years and it refers 28% of world workforce. The growth rate of working age 

population is an added advantage. To encourage the innovative entrepreneur our hounorable Prime Minister 

Narendra Modi has launched Startup India campaign. Startup India is a genuine attempt to boost investor’s 

confidence and an opportunity of investment in Indian entrepreneurial eco system. 

 

1.2 Objectives of the Study 

The study focused on the following objectives -    

 To study the importance of innovation in entrepreneurship. 

 To study the India’s position in Global Innovative Index. 

 To study the government initiatives for innovative startups. 

 

2. Innovations and Entrepreneurship 
“Just as energy is the basis of life itself and ideas the source of innovation, so is innovation the vital spark of all 

human change, improvement and progress” - Ted Levitt 

In today’s competitive business environment, Research and Development plays a vital role to withstand in the 

market for a long run. Every business enterprise must engage itself in continuous innovation process and try to 

adopt itself in to the changing environment otherwise competitors will surpass them easily. Business systems 

undergo a lot of transition as the needs and demands of the customers are changing continuously.  Entrepreneurs 

are catalysts of change and innovation. A new idea helps for production of high quality product at affordable 

prices and improves standard of living of the people in the society. According to Dr. Ercan Ekmekcioglu of 

Kyrgyzstan Turkey Manas University, it is through entrepreneurship that important innovations enter the market 

leading to new products or production process which eventually increases efficiency through bringing 

competition in the market.  
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2.1 Types of Innovation 

Incremental Innovation 

Incremental innovations are those which are continuously involve in improving the products that are already 

exist in the market. The products are improved in such a way to satisfy customers’ needs and wants. Example: 

Windows XP  

Process Innovation 

Process innovation refers to introduction of modern and improved technology in production process. Example: 

robots used in production process or use of advanced technology in production process. 

Product Innovation 

This type of innovation seeks to improve product attributes regularly. Example: Car with automatic 

transmission. 

Radical Innovation  

This innovation provides something new to the world which is not already exist in the market with some drastic 

changes. Finally, they end up with replacing the methods in practice by new method. Example: Amazon online 

retailer in USA.  

Sustainable Innovation 

It is otherwise called eco-innovation, the products or services are designed in such a way that contributes for 

sustainable development. Example: Energy –saving direct-drive in-wheel motor system for vehicles. 

Frugal Innovation 

In developing country like India, entrepreneurs devise low cost strategies and produce products and services at 

low price to low income users. Example: Mitticool Fridge made entirely from clay and uses no electric power. 

Supply Chain Innovation 

Supply chain innovation seeks to improve their own supply chain, thereby reduce supply cycle, wait times and 

other wastes. Example: Wallmarts “Hub and Spoke” distribution model. 

Indian Institute of Management Bangalore (IIMB) recently organized a conference on innovation, intellectual 

property right and competiton (IIPC), in which top economic scholars have participated and pointed out India 

that Indian companies have stayed some distance away from radical technological innovation. They suggest that 

incremental innovation like process improvements can help the entrepreneur to move closer to the technology 

frontier.    

 

2.2 Most Innovative Companies in India 

Forbes announced 100 most innovative companies in the world. According to Forbes, Tesla motors, a United 

States company at top most place in the list with market cap 25.5 billion dollar and sales growth of 52 percent in 

2015 and a company with seven years of public financial data and a market of 10 billion dollar is considered as 

eligible company to be included in rating. Three Indian companies are placed in that list, they are as follows: 

 
 Table 1 Most Innovative Company in India 

Name of the company Year of Establishment  Rank Business   Innovation Premium 

Hindustan Unilever   1933 41 35 brands spanning 20 distinct categories 50.78 

Tata Consultancy Service 1983 64 80.3 billion dollar 44.01 

Sun Pharma Industries 1968 71 39 billion dollar 42.64 

 

2.3 Global Innovation Index  

The Global Innovation Index (GII) is created by INSEAD, World Intellectual Property Organization (WIPO) 

and Cornell University. 79 indicators are used for the measurement of GII. Following table shows ranking 

factors.  

 
Table 2 Ranking Factors 

 
 

Innovation Inputs 

1. Institutions (political, regulatory, business environment) 

2. Human capital and research (education, tertiary education, R&D) 

3. Infrastructure (ICTs, ecological sustainability) 

4. Market sophistication (credit, investment, trade) 

5. Business sophistication (knowledge workers, innovation linkages, knowledge absorption) 

Innovation Outputs 1. Knowledge and technology outputs (creation, impact and diffusion) 

 2. Creative outputs (intangible assets, creative goods and services, online creativity) 
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2.4 India’s Position in Global Innovative Index 

“Nothing starts without people, nothing lasts without institutions” – Jean Monnet 

The study covered 141 countries around the world. According to GII, there are three key policy elements that 

decide success and failure. At first, in policy matter, policies play a vital role from tax incentives to regulations 

and from grants to funding.  

Secondly, innovators need political stability, streamlined tax structures, inter-agency cooperation, supportive 

research institutions and fluid links between public researchers and private companies. 

Thirdly, risks need to be made attractive. Entrepreneurs and innovators need clear legal frameworks, clear fiscal 

frame works and clear business frame works to mitigate risk and investment confidently. 

 
Table 3 Global Innovative Index 

Rank Countries 

01 Switzerland 

02 United Kingdom 

03 Sweden 

04 Netherlands 

05 United States 

06 Finland 

07 Singapore 

08 Ireland 

09 Luxembourg 

10 Denmark 

81 India  

 

Switzerland holds its first place continuously for 5 years. Year by year India has stepped from its position 

from 62 in 2011 to 79 in 2014 and 81 in 2015. The weaknesses cited by the GII are SMEs, Intellectual property 

rights and higher education. However in comparison with its peers in Central Southern Region (CSA), India 

placed at the top of regional ranking as innovation achiever in the lower-middle income category followed by 

Kazhakhstan and Sri Lanka.  

Government of India has introduced so many innovative measures like Make in India, Start up India, Digital 

India, etc… to boost entrepreneurship in the nation. No doubt that the present growth trend in entrepreneurship 

will improves the India’s position in better place in future ranking. 

 

3. Startup India Campaign 
Startup India is our honourable Prime Minsiter Narendra Modi’s pet project, which was announced by him on 

15, August, 2015 in his Independence Day speech, in Red fort. It is based on an action plan designed to promote 

bank financing for innovative startup ventures with a view to encourage innovation and entrepreneurship with 

ample job opportunities. 

A Startup is a young dynamic entity built on technology and innovation which was opened within five years 

with headquarters in India and has an annual turnover less than Rs.25 crore. The founders attempt to capitalize 

on developing a product or service with their confidence of its huge demand. 

According to an Infosys co-founder, a startup is defined as a business, 

 Within the first three years of its existence 

 Employing 50 people or less 

 Revenue of Rs.5 crore or less. 
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3.1 Eligibility for Startup   
                                                                                                  

 
                                     

3.2 Financial Assistance to Innovative Startups (NASSCOM Startup report, 2015) 

Finance Minister Arun Jaitley announced Micro Units Development Refinance Agency (MUDRA) Bank and a 

Credit Guarantee Fund with a reference capital of Rs. 20,000 crore and Rs.3,000 crore respectively. 

In April 2015, the government launched MUDRA Bank to boost the growth of small business and 

manufacturing units. This bank provides a loan up to Rs.50,000 to small businesses, a loan up to Rs.5,00,000 to 

little bigger businesses and a loan up to Rs.10,00,000 to the MSME sector. 

 

3.3 MUDRA Scheme 

On 6
th
 January 2016, the Union Cabinet has given approval to the following proposals 

 The cabinet has approved the creation of a credit guarantee fund for MUDRA loans. It is expected that the 

fund will guarantee loans over Rs. 1,00,000 crore to MSME in first instance. 

The MUDRA scheme is expected to provide benefits to 1.73 crore people. The Finance minister announced 

that the funds will guaranteeing loans sanctioned under Pradhan Mantri Mudra Yojana, with effect from 8
th

 

April 2015. The cabinet has also given its go ahead to convert MUDRA Ltd. into MUDRA Small Industries 

Development Bank of India (SIDBI) Bank as a wholly owned subsidiary of SIDBI. Additionally, the 

government has set a target to provide a total loan of Rs. 1.22 lakh crore to promote new entrepreneurs and to 

provide funds to the unfunded businesses with the help of banks. 

 

3.4 India Inspiration Fund 

In order to encourage the startup eco system the finance minister announced the India Aspiration Fund and 

allotted Rs.400 crore to various venture funds. He also launched another program called SMILE (SIDBI Make 

in India Loan to Small Enterprises) with an allocation of Rs. 10,000 crore. The objective of the scheme is to 

offer soft loans in the form of quasi-equity and term loans on soft terms to MSMEs. 

 

4. Conclusions 
“The entrepreneur always searches for change, responds to it and exploits it as an opportunity” – Peter Drucker. 

Entrepreneurship and innovation facilitates longevity of a business. Tech-savvy entrepreneurs’ will definitely 

put India a better place in the global innovation index in future. The Prime Minister’s Startup India, Digital 

India and Make in India campaigns are the great initiatives to boost entrepreneurship in India. These initiatives 

will play a vital role in facilitating startups further and further and providing new dimension to innovative 

entrepreneurship in the country. According to NASSCOM report of 2015, India is a home to almost 3100 

startups starting per year standing just behind the US, UK and Israel. Experts firmly believe that through this 

campaign, GDP will rise to 24% which is almost 3 times more than that of current GDP 8%, in upcoming 

decade. This revolution will eliminate poverty and will further drive the country’s economy towards best result. 

Innovation and entrepreneurship converts most viable ideas into profitable ventures. 

 

 Company Must be a Private Limited Company/LLO/Partnership 

Product must be innovative, add value 

to the customer and profitable  Turnover should not 

exceed 25 crores 

Age of the company should 

not be more than 5 years 

Must get approval from Department of Industrial policy & promotion that your 
company is innovative 

Recommendation 

Letter (RL) by 

incubator in Post 
Graduate Indian 

College 

Patent granted by Indian 

patent and trade mark 

office related to business 

Funded by incubation fund/ 

angel fund/ private equity/ 

accelerator/angel network 

RL by incubator 

recognized by 
GOI 

RL by incubator 

funded by 

Government of 

India (GOI) 

If a company meet A, B, C, D, E and any one of F Series conditions then the company is 

start up 

F1   
F2   F3   F4   

F5   

Yes   Yes  

A  

B 
C D 

E 
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