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1. Introduction 

Development of any nation depends upon the utilization of human resources. Human resource-women and 

men folk, is plenty and demographically speaking women are constituted nearly 50 percent in the total 

population. But, until the recent due to non-recognition of women and all the developmental efforts were 

meant for men-folk may be caused to slow development, poverty and unemployment in the rural 

economies.At the same time, rural economy mostly depending on agriculture and mass has been facing 

income instability while fluctuations in agriculture.  

After independence, the government of India has introduced a number of legislations and employment 

generation programmes to enlarge lifestyle of the disadvantaged groups. Among them, micro finance 

providing small amount of credit to the Self Help Groups has drawn the attention in the country with 

recognized as anti- poverty programme  

In rural areas, poverty till now has been continued. Consequently, earnings of the husband (head of the 

family) have inadequate to sustain the needs of the family like hygienic food and better education to their 

children. If the house-wife becomes an earner, she can mould her family in a progressive manner. 

 As such there is an imperative need on the part of women in the family to supplement the earning of the 

male members by undertaking income generating self employment activities. 

The empirical literature on the outreach of micro finance, a positive improvement has found in the life 

style of the respondents. Keeping this in mind the present study examines the impact of Micro Credit 

through SHGs on socio economic conditions like - out side contact, role in decision making in the family, 

economic contribution to the family, occupational change, mobilize resource through savings etc of 

women. 

 

2. Micro Credit to SHGs in AP 

In Andhra Pradesh, all SHG women were covered under micro credit with a saving of a rupee per day and 

the financial institutions extending loans up to 4 times to the amount of group savings (table-1). Besides the 

matching grant (stopped recently), Interest Subsidiary (Pavala Vadddi) Scheme was started during the year 

2004-05 with an objective of providing loans taken by the SHGs under Bank Linkage Programme. Nearly 

Rs.5000crores at Rs 0.25 released under this scheme and 100230 groups were benefited in 2007in the 

financial year. 

 
Table 1 Development of Self Help Groups in AP 

S.NO  Particulars Unit Amount 

1. Cumulative Savings Rs.in crores 244.49 

2 Cumulative Govt Assistance Rs.in crores 648.06 

3. Cumulative Interest Occurred Rs.in crores 154.50 

4. Cumulative Corpus Rs crores 1747.05 

5. Per Capital Group Savings Rs 19865 

6. Average Individual Savings Rs 1444 

7. Per Capital Group Credit Rs 42500 

8. Average Individual Credit Rs 3036 

Source: Commissionerate for women Empowerment, Hyderabad. 

 

3. Micro Finance and Self Help Groups in AP  

Self-Help Group is a small voluntary association of 15 to 20 members of poor people preferably from the 

same socio-economic background. The functions of SHGs are- create a common fund by the members 

through their regular savings, flexible working system and pool the resources in a democratic way, the 

Loan amount i.e., micro finance is small and reasonable so that easy to repay in time, the rate of interest is 
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affordable. A number of social issues including gender and family, child labour, disability and health 

related to poverty alleviation have addressed in SHGs. 

This programme has spread over the entire villages in the state. There are 4.76lakhs women SHGs in 

Andhra Pradesh covering nearly 65.40 lakhs poor women. A tremendous growth has been registered in the 

state. 

 

Major income Generating Activities  

The main activities of the groups in Konaseema( an area covered with geographical landmark in Coastal 

Andhra Pradesh) is small business, Fish & Dry Fish business, Vegetable Business, Petty Trade Cloth 

Business, Milch Cattle, Milk Business and Tailoring. 

 

Micro Credit and Its Impact on Socio Economic Conditions 

No doubt to say that the micro financing through SHGs has become a powerful instruments in improving 

socio and economic conditions of these groups. The details regarding reasons for joining in SHG shows 

these particulars. Many of the members were joined the SHGs for getting financial assistance (23.42 

percent), promote personal savings (23.42 percent) social status (21.58 percent) and (14.74 percent of 

respondents) for job from various productive and income generating activities. They also targeted the 

social, cultural and political improvement (16.84 percent as others) through SHGs.  

 

4. Change in Social Conditions 

An age group of 25-30 and 45- 50 are active participants in the scheme. The scheme has been benefited 

very much to the widowed and separated women.46.16 percent of the Scheduled Caste (SC) women. 

However, nearly 46.16 percent of respondents who belongs to Scheduled Castes are illiterates. It may 

adversely effects on income generation through IGAs. 

As the opined of the SHG members, due to the social activities of the SHG, they have aware about the 

family planning and small family. Further, institutional deliveries also increased among the group members 

in the study area. Meanwhile, among the social groups; SCs have highest average size of the family 

recorded with 5.4 members followed by 4.3 and 4.1 in case of Backward Caste (BC) and Open Category 

(OC) respectively. The average size of them is 4.6. 

Participation in social activities of Mahila Mandal , out side contact for business activities, decision 

making in the family are also major factors to determine the social empowerment of the women. Micro 

finance through SHG is pushing them to participate voluntarily or by force in these activities. Interestingly, 

62.50 percent of respondents have taken membership while they joined in the scheme. 

 

Decision Making 

As far as decision in the family is concerned, only 10.25 percent of them were reported that they used to 

take partake in major decisions. And 23.08 percent of the respondents pointed out that their In-laws used to 

take major decisions. Meanwhile, after joining SHG, 62.82 percent of the women reported as they also 

engross in decision making process along with their husbands. Now, their husbands thrash out and sound 

out before taking any decisions.  

 

Change in House Equipment 

About 34 percent of the respondents were posses Pucca houses built under government scheme under he 

name of the women, 25 percent tiled, 17 percent semi-pucca, 16 percent were Tached. However, nearly 50 

percent of the tached houses were possessed by SCs alone. It indicates the authentic symbol of their 

poverty. They have various items of house equipment like Watch, Stove, Rice Cooker, Electric, Iron, 

knitting machine, TV set, Light- furniture and other house related equipments (house decoration etc.) 

equipped after joining SHGs. Outside contact of female- visit of offices, demonstration effect, and earnings 

from Group activities caused to highly equipment after joining in SHG. ‘Deepam’ a special programme for 

SHG members introduced by government of Andhra Pradesh and sanctioned Gas connections to some of 

the members. But 30 percent of them were not utilized properly and some were handover to others due to 

hike in price of LP Gas. 

 

Change in Economic Conditions 

Occupational Change of the Respondents 

There is a significant occupational shift in case of respondents mainly from is from agriculture to business 

activities like Petty Trade (PT) kirana shop etc., Milk Business (MB), Milch Cattle (MC), Small Business 

(SB) like vegetable vending, and Dry Fish (DF). The participation of respondents in agriculture reduced 

from 71.79 percent to 30.77 percent after they joined SHGs. Incase of Petty Trade (PT) positively increased 

from 3.85 percent to 17.95 percent, milk business/Milch cattle increased from 5.13 percent to 15.33 
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percent. The respondents who are in Small Business, their percent increased from 7.65 percent to 17.55 

percent and in Dry Fish business it is also raised from 8.97 percent to 17.97 percent respectively(table-2). 

This trend can be changed in earnings of the respondents. 

 

Growth in Working Days 

Number of Working days increased due to the financial support to the SHGs. The percentage growth 

recorded the increased employment as 50 percent in each case of SCs and BCs. it is higher in case of OCs 

58.33 percent. Overall percentage growth of employment is recorded at 52.78 percent. 

 

Income Earnings and Contribution to the Family  

The other impact of micro finance is contribution of women to the family before joining SHG, majority of 

respondent’s (32 percent) income were under the group of RS.600-1000. But, this was reduced to 18 

percent after joining SHG. The percentage of respondents under Rs 1000-2500 increased to 42 percent 

from 15 percent. The income of 12 percent of respondents is increased by Rs 3000-3500. By and large, 

nearly 59 percent of the respondents are increased their incomes after joining SHGs. About 32 percent of 

house wives, who are newly joined, earning reasonable amount through IGA of the SHG. As results, nearly 

1/3 of amount has been contributed to the total incomes of the families by the respondents. To day women 

are more honored and respected when they are earning income then when they were seclusion or engaged 

in house hold chores. 

 

Regular Practice of Saving 

Micro finance helped to generate and collect small savings from rural women who were hither to consider 

incapable of having any capacity to save. Interestingly, About 50 percent of the respondents, before joining, 

were not in saving practice. But after joining, cent percentage of respondents entered into saving practice. 

 

5. Reduced Income- Expenditure Gap 

Expenditure on food items of the house holds significantly increased after joining SHGs. The percentage 

change in expenditure after joining of SC, BC and OCs is recorded as 58.96 percent, 36.57 percent and 

27.03 percent respectively. SCs and BCs have been increased their expenditure than the OCs. It is followed 

by 48.18 percent, 40.66 percent and 56.94 percent respectively in case of non food items. Expenditure on 

intoxicants as much as percentage growth is increased (50 percent, 50 percent and 44.44 percent) in three 

categories. At the same time, incomes of the families due to the contribution of the respondents have 

increased and recorded at positive level from deficit. The gap between income and expenditure has been 

gradually declined (Table-2). 

 
Table 2 Micro finance - Reduced in Income- expenditure Gap (In Rs) 

Category 

Before joining 

SHG 

After joining 

SHG 

Income 

( I ) 

Expenditure 

( E ) 
I-E 

Income 

( I ) 

Expenditure 

( E ) 
I-E 

Scheduled Caste  3600 3970 -370 5700 5950 -250 

Back Ward Caste  5060 5130 -70 7430 7180 +250 

Other Castes 5060 5580 -520 8855 8700 +155 

Total 13720 14680 -960 21985 21830 +155 

Source: GOI Progressive Plan 

 

Problems 

However, problems also followed the respondents as two sides of the one coin. Taking more time to get 

loans from the bank, low profits from their sale of products, low profits due to high price inputs are major 

problems faced by the respondents. Competition from nearest whole sale shops that are preferred by local 

consumers is adversely affected the respondents. There is another problem that fluctuations in the price of 

the products also discouraging the respondents than the price of inputs purchased. 

Non cooperation of group members willing to sanction of huge amount of loan to purchase milch animals 

and dry fish are effecting adversely to some of the respondents. Large distance of market caused to 

transport cost and reduces profits from the sales of milk, vegetable, dry fish etc. 

The SHGs collects savings and advance loan of a meager amount. This not upscales their activities. It 

leads to too small scale of their business. Difference in loan purpose also collapsed the goal of income 

generation of some groups. Hence the micro credit on the income, employment and levels of living of their 
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member’s marginal. Many of them are not able to cross the poverty line. It requires an additional; injection 

of investment 

 

6. Conclusion 

The impact of microfinance on disadvantaged groups through SHGs in the study area. A radical 

empowerment has identified in all fields of women. They got strong decision making power along with 

their husbands in the family. Cent percent of the respondents were making saving regularly. They have had 

a power of credit winner than rural male. Increased working days and earnings and it lead to reduce in 

income-expenditure gap from minus level to surplus. Institutional deliveries also increased, educational 

facilities extended to their children. They had self confidence and made discussion face to face with 

officials it is the land mark in women history. Voluntary participation in community activities like roads, 

planting trees conserving environment, campaign against eradication of social evils like dowry, child 

marriages, support to widows and destitute are few to mention empowering issues the women. 
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